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VS

GRAND LAKES MUNICIPAL UTILITY DISTRICT NO. 2'S ANSWER

Now comes Grand Lakes Municipal Utility District No. 2, hereinafter "MUD," and in

response to the allegations as set forth in the Original Petition filed by the Plaintiffwould show as

follows.

I.

The MUD generally denies each and every, all and singular, the allegations set forth in

Plaintiff's Original Petition and all amendments thereto, and demands strict proof thereof in

accordance with the laws of the State of Texas and the Texas Rules ofCivil Procedure.

II.

The MUD is a political subdivision of the State ofTexas, is legally authorized to levy,

assess and collect ad valorem taxes on property and is entitled to sue and collect delinquent taxes

pursuant to the Texas Property Tax Code. The MUD pleads governmental immunity and sovereign

immunity. The MUD further pleads that it is not liable for any attorney's fees or costs of this suit.

Til.

The Plaintiffalleges that the MUD has improperly levied a collection penalty of twenty

percent on delinquent ad valorem tax accounts instead of fifteen percent, the amount in the contract

when it was signed in 2002. In fact, a contract amendment was signed in 2003 which allows a
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collection penalty of twenty percent for the 2002 and subsequent tax years. The Plaintiff's request

for a temporary restraining and temporary injunction should be denied because he cannot show a

probable right to recover on the merits and cannotmaintain a viable cause of action.

IV.

For these reasons, the Defendant Grand Lakes Municipal Utility DistrictNo. 2 prays that a

take nothing judgment be granted, that the Plaintiff take nothing by way ofhis cause, and for such

other and further relief to which it may be justly entitled.

Respectfully submitted,
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