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TAX COLLECTION AGREEMENT

THIS AGREEMENT made this % day of 972&001/‘ 2002, among
SCHWARTZ, PAGE & HARDING, L.L.P., Attorneys at Law ("SPH"), PERDUE, BRANDON,
FIELDER, COLLINS & MOTT, L.L.P. (the "Attorneys") and GRAND LAKES MUNICIPAL
UTILITY DISTRICT # 2 (the "District™).

WITNESSETH

WHEREAS, SPH has recommended that the District hire special counsel, pursuant to
Section 6.30 of the Texas Property Tax Code, to enforce the collection of delinquent taxes for the
years 2001 and prior; and

WHEREAS, SPH and the Attorneys have determined that they can jointly proyide such
services to the District in a manner which is most economical and beneficial to the District;

NOW, THEREFORE, the District, SPH and Attorneys hereby agree as follows:

1. EMPLOYMENT. The District hereby retains the services of Attorneys and SPH to

represent the District's interest in collecting any and all delinquent and outstanding taxes, both real
and personal:
() For the Tax year 2001 and all prior year accounts; and

(b)  For such subsequent year accounts as may be authorized by the District from time to
time;

subject to termination as hereinafter provided.



2.

DUTIES OF ATTORNEYS. Attorneys shall represent the District in an efficient,

diligent and business-like manner, including;:

(a)

(b)

Upon delivery of a copy of this Agreement executed by both the District and SPH,

Attorneys shall be authorized to proceed with the collection of delinquent tax

accounts as of the following dates:

(M

(if)

(iii)

For years prior to 2001, Attorneys shall be aﬁthorized to begin collection
efforts immediately; and

For 2001 delinquent accounts, Attorneys shall be authorized to begin
collections efforts on July 1, 2002;

Unless such executed Agreement is accompanied by a letter from SPH
modifying such authorization as to all accounts or any specific account

enumerated therein,

Upon receipt of authorization to proceed, Attorneys shall:

®

(i)

Send an initial collection letter to the owner or designated agent shown on
the District's most current delinquent tax roll for each delinquent real or
personal property tax account which Attorneys are authorized to collect; and
Perform a title and lien search, at no cost to the District, for each real
property account on which payment has not been received by the District's
Tax Assessor/Collector by the last day of the month following the month in

which the initial collection letter is sent.



©

(d)

Attorneys shall not file suit on any delinquent account until receipt of specific
written authorization of the District or SPH to do so. Upon receipt of such
authorization, Attorneys shall file suit against all parties owning or claiming any
interest in the property which is subject to the District's lien for the collection of
delinquent taxes. Such suit shall include claims for all delinquent taxes, penalties
and interest then owing against said property, the cost of all title search and court
costs incurred in filing suit, and foreclosure of the District’ tax lien, all as provided
by the Texas Property Tax Code. Attorneys shall not procéed to levy and execution
of judgment or foreclosure of the District's lien on any delinquent account until
receipt of specific written authorization of the District or SPH to do so.
Notwithstanding anything contained herein to the contrary, when Attorneys are
informed that other jurisdictions have filed or intend to file suit to foreclose their tax
liens for delinquent taxes, Attorneys may without prior notice or approval from the
District file a Petition in Intervention or join the litigation as co-plaintiff to protect
the interests of the District.

Attorneys also agree té make such oral or written reports to SPH as it shall from
time to time require as to the status of Attorneys' efforts to collect the delinquent
taxes authorized by this Agreement. Attorneys agree to provide SPH, at their
request, with copies of any and all correspondence, pleadings and title documents
relating to any delinquent tax account which Attorneys have been authorized to
collect.

DUTIES OF SPH. SPH agrees to supervise the efforts of Attorneys and attend all




meetings of the Board of Directors of the District to report upon the status of all delinquent tax
collection efforts by Attorneys pursuant to this Agreement. SPH shall also be responsible for
obtaining information from and the cooperation of the District's Tax Assessor/Collector, Engineer,
Operator and other consultants and employees of the District, when required by Attorneys in the
performance of this Agreement.

4, DUTIES OF THE DISTRICT. The District shall canse its Tax

Assessor/Collector to provide Attorneys with copies of the District's current delinquent tax roll on a
monthly basis, and Attorneys shall be entitled to presume that the information contained in any such
tax roll is accurate and complete. District shall also cause its Tax Assessor/Collector to provide
Attorneys with a copy of its monthly report, which shall be mailed to Attorneys not later than the
same date that such report is presented to the District's Board of Directors. Fees paid to Attorneys
for their efforts, as provided below, shall be calculated in accordance with said monthly reports and
District Agrees to pay Attorneys’ invoices within thirty (30) days of receipf of same.

5. COMPENSATION TO ATTORNEYS. In consideration of the services to be

rendered by the Attorneys for the District as described above, the District agrees to compensate the

Attorneys on a contingency fee basis as follows:
(a) If a delinquent tax account is paid prior to the filing of suit, Attorneys shall be
entitled to receive from the District fifteen percent (15%) of the taxes, penalties, and

interest collected on such delinquent account as attorney's fees.



(b)  If a delinquent tax suit is filed to collect a delinquent account, Attorneys shall be

| entitled to receive fifteen percent (15%) of the taxes, penalties and interest collected

on such delinquent account, or the attorney's fees actually awarded in such suit,
whichever is greater.

(c) For purposes only of calculating the Attorney's compensation under this paragraph,
any additional penalty levied by the District pursuant to Section 33.07 of the Texas
Property Tax Code and collected by Attorneys shall not be considered as "taxes,
penalty or interest” and Attorneys shall not be entitled to receive fifteen percent
(15%) of such amount.

(d) Attorneys will be entitled to receive compensation at the Attorneys' standard hourly
rate then in effect for any services that Attorneys perform after property has been
conveyed to the District as a result of a foreclosure sale or any other reason. SPH
shall not be entitled to any portion of such compensation.

(e) Calculation of the attorney's fee portion of Attorneys' invoice shall be determined by
the Tax Assessor/Collector's monthly report to the District.

6. COMPENSATION TO SPH. In consideration of the services to be rendered for

Attorneys by SPH as described in Paragraph Three (3) above, Atiorneys agree to compensate SPH

as follows:



(@)

(b)

(©

7.

For any month in which the attorney's fees invoiced by Attorneys to District
(exclusive of reimbursable costs and any prior month's balance) is equal to or
greater than $1,500.00, SPH shall be entitled to receive one-third (1/3) of such fees
when received by Attorneys from District.

For any month in which the Attorney's fees invoiced by Attorneys to District is less

than $1,500.00, SPH shall not be entitled to any portion of such fees.

Any fees earmned by SPH pursuant to this Paragraph shall be paid by Attorneys

within fifteen (15) days of the last day of the month in which payment is actually
received by Attorneys from District. In the event of a partial payment to Attorneys
by District, SPH shall be entitled to a pro rata payment of their cémpensation in the
same manner.

TERMINATION. The District may terminate this Tax Collection Agreement by

giving SPH and Attorney forty-five (45) days prior written notice of its intention to terminate as to

each account upon which there is no litigation pending on the date such notice is received by

Attorneys. Attorneys shall be entitled to ninety (90) days notice of termination on accounts upon

which litigation is pending. Between the date of the receipt of the notice and the date of

termination, Attorneys shall be entitled to continue collection efforts and shall invoice District,

within forty-five (45) days after the termination date, for all delinquent tax accounts collected and

reimbursable costs expended prior to the termination date.



8. NOTICES. Any notices required or permitted to be given under this Agreement
shall be sufficient if in writing, and if sent by certified or registered mail, return receipt requested, to
each party at their respective addresses shown below:

Schwartz, Page & Harding, 1..1..P,

Attention: Joseph M. Schwartz

1300 Post Oak Blvd., Suite 1400

Houston, TX 77056

Perdue, Brandon, Fielder, Collins & Mott, L.L.P.
Attention: Carl O. Sandin

1235 North Loop West, Suite 600

Houston, TX 77008

Grand Lakes Municipal Utility District No. 2
c/o Joseph M. Schwartz

Schwartz, Page & Harding, L.L.P.

1300 Post Oak Blvd., Suite 1400

Houston, TX 77056

9. TERM. The Attorneys are hereby retained under this Tax Collection Agreement as
of the date hereof for a period of one (1) year unless sooner terminated as provided herein. The
term of this Agreement shall be automatically extended from year to year unless notice of non-
renewal is given by Attorneys or the district to the other parties at least thirty (30) days prior to any
anniversary date of this Agreement. In the event of a renewal of the Agreement, Attorneys shall be

authorized to proceed with the collection of all subsequent year delinquent accounts on July 1 of the

year in which the renewal occurs, unless otherwise instructed in writing by SPH prior to that date.



10.  DESIGNATION OF LIAISON. District hereby appoints Joseph M. Schwartz of
the firm Schwartz, Page & Harding, L.L.P. to act as its liaison with Attorneys to authorize any
action on behalf of the District in the performance of this Agreement.

IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first
above written.

SCHWARTZ, PAGE & HARDING, L.L.P.

Do, (2l

JOSEPH M. SCHWARTZ

PERDUE, BRANDON, FIELDER, COLLINS & MOTT, L.L.P.

CARL O. SANDIN, PARTNER

GRAND LAKES MUNICIPAL UTILITY DISTRICT #2

. oL /5%/9/

A Bepnrea /(r—dﬂ”

ATTEST:
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RESOLUTION AUTHORIZING
AN ADDITIONAL PENALTY ON DELINQUENT REAL PROPERTY TAXES

Whereas, the Board of Directors of Grand Lakes Municipal Utility District No. 2 (the
"District") is desirous of defraying the costs of collection of delinquent taxes; and

Whereas, the District has contracted with an attorney for collection of delinquent taxes as set
forth in Section 6.30 of V.T.C.A. Tax Code, as amended ("Tax Code"); and

Whereas, Section 33.07 of the Tax Code, as amended, provides that, if the District has
contracted with an attorney under Section 6.30 of the Tax Code, as amended, for collection of the
District's delinquent taxes, the District may impose an additional penalty not to exceed the amount
of the compensation specified in the contract with the attorney to be paid in connection with the
collection of the delinquent taxes on taxes that become delinquent on or after February 1 of a year
but not later than May 1 of that year and that remain delinquent on July 1 of the year in which they
become delinquent; and

Whereas, Section 33.08 of the Tax Code, as amended, provides that if the District imposes the
additional penalty for collection costs under Section 33.07 of the Tax Code, as amended, and has
contracted with an attorney under Section 6.30 of the Tax Code, as amended, for collection of the
District's delinquent taxes, the District may impose an additional penalty not to exceed the amount
of the compensation specified in the contract with the attorney to be paid in connection with the
collection of the delinquent taxes on taxes that become delinquent on or after June 1 of a year; and

WHEREAS, said Section 6.30 provides that said compensation shall not exceed twenty
percent (20%) of the amount of delinquent tax, penalty and interest collected. Therefore,

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF GRAND LAKES MUNICIPAL
UTILITY DISTRICT NO. 2, THAT:

Section 1. The District has entered into a contract with an attorney pursuant to Section 6.30
of the Texas Tax Code, as amended, for the collection of delinquent taxes, penalty and interest.

Section 2. District taxes that become delinquent on or after February 1 of a year but not later
than May 1 of that year and that remain delinquent on July 1 of the year in which such taxes become
delinquent shall incur an additional penalty of twenty percent (20%) on the amount of such taxes,
penalty and interest to defray the costs of collection of said delinquent taxes, in accordance with
Section 33.07 of the Tax Code, as amended.

Section 3. District taxes that become delinquent on or after June 1 of a year shall incur an
additional penalty of twenty percent (20%) of the amount of such taxes, penalty and interest on the
first day of the first month that begins at least twenty-one (21) days after the date the notice of
delinquency and penalty are sent, in accordance with Section 33.08 of the Tax Code, as amended.

Section 4. The District's tax collector shall deliver a notice of delinquency and of the penalty
imposed pursuant to Section 2 above to the property owner at least thirty (30) and not more than
sixty (60) days before July 1.

781580v1



Section 5. The District's tax collector shall deliver a notice of delinquency and of the penalty
imposed pursuant to Section 3 above to the property owner.

Section 6. Notwithstanding any provision in this Resolution to the contrary, the additional

penalty imposed hereunder shall not apply to delinquent personal property taxes which have
incurred an additional penalty pursuant to that certain Resolution Authorizing An Additional Penalty

on Delinquent Personal Property Taxes passed and approved by the District on the 20” day of
January, 2025.

PASSED AND ADOPTED this the 21% day of April, 2025.

GRAND LAKES MUNICIPAL
UTILITY DISTRICT NO. 2

ATTEST:
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Harris County
Harris County
Harris County
Harris County
Harris County
Harris County
Harris County
Harris County
Harris County
Harris County
Harris County
Harris County
Harris County

Municipal Utility District No.
Municipal Utility District No.
Municipal Utility Disuict No.
Municipal Utlitv District No.
Municipal Utility District No.
Municipal Urility Distict No.
Municipal Utilitv District No.
Municipal Utility District No.
Municipal Utility District No.
Municipal Utility District No.
Municipal Utility Disuict No.
Municipal Utlitv District No.
Municipal Utility District No.

370, Harris Countyv
387, Harris County
389, Harris County
390, Harris County

400-East, Harris County
400-West, Harris County

418, Harris County
419, Harris County
434, Harris County
489, Harris County
490. Harris County
494, Harris County
536, Harris County

West Harris Countyv Municipal Utility District No. 16

Harris-Fort Bend Counties Municipal Utilitv District No. 1

Harris-Fort Bend Counties Municipal Utility District No. 3

Harris-Fort Bend Counties Municipal Utility District No. 5. Harris & Fort Bend Counties
Harris-Montgomery Counties Municipal Utility District No. 386, Harris and Montgomery Counties
Harris-Montgomery Counties Municipal Utility District No. 386 May V, Harris-Montgomery Counties
Harris-Waller Counties Municipal Utility Diswict No. 2, Harris and Waller Counties

Harris County Water Control and Improvement District No. 109, Harris County
Harris County Water Control and Improvement District No. 139, Harris County

Langham Creek Utility District
Longhorn Town Utilitv District

District No.
District No.
District No.
District No.
District No.
District No.
District No.
District No.
District No.

Montgomery County
Montgomery County
Montgomery County
Montgomery County
Montgomery County
Montgomery County
Montgomery County
Montgomery County
Montgomery County

Municipal Utility
Municipal Utility
Municipal Utility
Municipal Utility
Municipal Utlity
Municipal Utility
Municipal Utility
Municipal Utility
Municipal Utlity

36, Monrtgomery County
94, Montgomery County
95, Montgomery County
96. Montgomery County
98, Montgomerv County
119, Montgomery County
126. Montgomery County
128A, NMontgomery County
152A, Montgomery County

Morton Road Municipal Utility District

Northwest Freewayv Municipal Utility District
Northwest Harris County Municipal Utility District 15
Northwest Harris County Municipal Utility District 32

Plantation Municipal Utility District

Rancho Isabella Municipal Utility District, Brazoria County
Remington Municipal Utility District 1

Ricewood Municipal Utility District

Rock Prairie Management District No. 2, Brazos County

Waller County Municipal Utility District No. 35, Waller County
Westador Municipal Utility District

Westlake Municipal Utlity District No. 1. Harris County

Wood Trace Municipal Utility District No. 1, Montgomery County

The Woodlands Metro Center Municipal Utilitv District, Montgomery County
The Woodlands Township, Montgomery & Harris Counties
The Woodlands Road Utility District No. 1, Montgomery & Harris Counties



Automated Certificate of eService
This automated certificate of service was created by the efiling system.
The filer served this document via email generated by the efiling system
on the date and to the persons listed below. The rules governing

certificates of service have not changed. Filers must still provide a

certificate of service that complies with all applicable rules.

Envelope ID: 111922494
Filing Code Description: Petition

Filing Description: Original Petition and Application for Injunctive Relief

Status as of 3/3/2026 4:20 PM CST

Case Contacts

Name BarNumber | Email TimestampSubmitted | Status

W llam Donald Butler. 1 15 off c al canac ty as noa-d of d “ectos off ce~ don.outle~@conou.com 3:3:2026 10:06:00 AM NOT SENT
Bradley Allen Ba<er. n ns offcal canacty as noa-d of d rectos off cer orad.a.na<e"@outloo<.com | 332026 10:08:00 AM NOT SENT
Gregory Jay Heny . 1 1 s off cal cavacty as noard of d -ectors off ce- gneny@xoeet.com 3:3:2026 10:06:00 AM NOT SENT
J. Scot Vann . 1 nsoff cal cadacty as ooa-d of d -ectors off ce- ,svann@edge-es.com 3:3:2026 10:06:00 AM NOT SENT
M cnael Cn-stooner McClus<y . 1 ns off c al cadac ty as noa-d of d rectors off ce- M <e.meclus<y@gmal.com | 332026 10:08:00 AM NOT SENT
George J Wax len geo-ge.wax len@gmal.com | 3:3:2028 10:06:00 AM NOT SENT
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